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May 25, 2006 
 
 
 
The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA  90012 
 
Dear Supervisors: 
 

APPROVAL OF AMENDMENTS TO EXISTING MENTAL HEALTH SERVICES 
CONTRACT ALLOWABLE RATE FEE-FOR-SERVICE MEDI-CAL PSYCHIATRIC 

INPATIENT HOSPITAL SERVICES AGREEMENTS TO IMPLEMENT STATE-
MANDATED RATE INCREASE FOR FISCAL YEARS 2005-2006 AND 2006-2007 

(ALL SUPERVISORIAL DISTRICTS) 
(3 VOTES) 

 
IT IS RECOMMENDED THAT YOUR BOARD: 
 

Approve and delegate authority to the Director of Mental Health or his designee 
to prepare, sign, and execute amendments to 29 Mental Health Services 
Contract Allowable Rate Fee-For-Service (FFS) Medi-Cal Psychiatric Inpatient 
Hospital Services agreements with current contracted FFS Medi-Cal certified 
inpatient hospitals, as listed in Attachment I, and substantially similar in format to 
Attachment II, for Fiscal Years (FYs) 2005-2006 and 2006-2007.  These 
amendments will be retroactive to August 1, 2005, and will allow the Department 
of Mental Health (DMH) to comply with a directive issued by the California 
Department of Mental Health (CDMH) to all counties to increase the 
administrative day rate of payment reimbursement, from $296.03 to $374.75, to 
contracted FFS Medi-Cal certified inpatient hospitals that provide acute 
psychiatric inpatient services and administrative day services to the residents of 
Los Angeles County (LAC) effective August 1, 2005.  
   
The administrative day rate increase will be funded by with the State Managed 
Care allocation included in DMH’s FY 2005-2006 Adopted Budget.  There is no 
increase in net County cost. 
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